
Past exam paper questions – Topic 1.3 
 
Q1. 
 

Answer the question with a cross in the box you think is correct  . If you change your mind 

about an answer, put a line through the box  and then mark your new answer with a cross  . 

Which one of the following is an example of a non-financial objective for an entrepreneur starting a new 
business? 

Select one answer:                      (1) 

   A    Survival 

   B    Profit 

   C    Market share 

   D    Independence 
(Total for question = 1 mark) 

 
Q2. 
 

Answer the question with a cross in the box you think is correct  . If you change your mind 

about an answer, put a line through the box  and then mark your new answer with a cross  . 

Which one of the following is an example of a variable cost? 

Select one answer:                      (1) 

   A    Rent 

   B    Raw materials 

   C    Insurance 

   D    Advertising 
 (Total for question = 1 mark) 

 
Q3. 
 

Using the information below calculate the total costs for the business. You are advised to show your 
workings. 

Number of units sold: 240 

Fixed costs: £1 100 

Variable costs per unit: 45 pence                   (2) 

 

(Total for question = 2 marks) 



Q4. 
 
Look at Figures 1 and 2, read the extract carefully, then answer the question. 

The cost of the contactless payment system is £4 500. Neil and Sue plan to borrow the money from their 
bank. They will repay the loan over three years. Their monthly repayment is £136.50. 

Calculate the total interest Neil and Sue will pay for this loan as a percentage of the total amount 
borrowed. You are advised to show your workings.              (2) 

 

(Total for question = 2 marks) 
 

 



Q5. 
 

Look at Figures 1 and 2, read the extract carefully, then answer the questions. 

Neil and Sue have produced the following break even diagram, showing the costs and revenue for their 
business. 

 

Figure 3 

Identify the total number of sales that Neil and Sue will need to break even.        (1) 

 .............................................................................................................................................  

(Total for question = 1 mark) 
Q6. 
 

Identify the profit made by Meringue, by shading the correct region of the graph in Figure 3. 

(1) 
 (Total for question = 1 mark) 

 
Q7. 
 

State one benefit to Meringue of having a low break even level of output. 

(1) 

 .............................................................................................................................................  

 .............................................................................................................................................  

(Total for question = 1 mark) 
 
 



Q8. 
 

Look at Figures 1 and 2, read the extract carefully, then answer the question. 

Neil and Sue are considering two options to reduce the amount they need to sell to break even. 

Option 1: Increasing average prices by 10% 

Option 2: Reducing the cost of ingredients by using a cheaper supplier 

Justify which one of these two options Neil and Sue should choose. 

(9) 

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 .............................................................................................................................................  

 
(Total for question = 9 marks) 

 
 



Q9. 
 

The table below shows the cash-flow forecast for a small business. 

Complete the table with the two missing figures.               (2) 

 
 

(Total for question = 2 marks) 
Q10. 
 

Look at Figures 1 and 2, read the extract carefully, then answer the question. 

Analyse the impact on Meringue of using a bank loan to pay for the contactless payment system. 

(6) 
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 .............................................................................................................................................  

 
(Total for question = 6 marks) 

 


